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FuelEU Maritime Regulation Enters Into Force

On January 1, 2025, the European Union's FuelEU Maritime regulation came
into effect, introducing mandatory well-to-wake greenhouse gas intensity limits
for ships over 5,000 gross tonnage calling at EU/EEA ports. This regulation is
part of the EU's "Fit for 55" package, aiming to reduce greenhouse gas
emissions by at least 55% compared to 1990 levels by 2030. The legislation
requires shipowners to record and report the well-to-wake greenhouse gas
intensity of each vessel's operations, with non-compliance penalties set at
€2,400 per tonne of VLFSO energy equivalent.
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2025 Regulatory Outlook: What to expect

Starting January 1, 2025, new restrictions will prohibit ships from discharging
oil, oily mixtures, and garbage within the Red Sea and Gulf of Aden Special
Areas, as per MARPOL regulations. Additionally, from August 1, 2025,
according to the amendments to MARPOL Annex VI, ships will be required to
include detailed information such as shore power supply in their annual
reporting of fuel consumption data. Furthermore, the Hong Kong Convention,
focusing on safe and environmentally sound ship recycling, is set to enter into
force on June 26, 2025, establishing requirements for ship design, operation,
and recycling facility standards.
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Delay for FuelEU Incorporation in Iceland



Due to delays in incorporating the FuelEU Maritime Regulation into the
European Economic Area (EEA) Agreement, Iceland and Norway will not
implement the regulation by January 1, 2025. Consequently, during this interim
period, Norwegian and Icelandic ports will be treated as third-country ports
under FuelEU, meaning only 50% of the energy used on voyages between
these ports and EU Member State ports will be subject to the regulation.
Voyages within Norwegian or Icelandic waters, between Norway and Iceland,
or between these countries and other third countries will not be covered by
FuelEU until the regulation is incorporated into the EEA Agreement.
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Study Finds Dramatic GHG Cuts Brought by

Improved Port Optimisation

A recent study by London's UCL Energy Institute and shipping decarbonisation
consultancy UMAS, analyzing ship movements from 2018 to 2022, reveals that
optimizing port arrivals to account for congestion and waiting times can reduce
voyage emissions by up to 25% for certain vessel types. On average, potential
emission reductions are approximately 10% for containerships and dry bulkers,
16% for gas carriers and oil tankers, and nearly 25% for chemical tankers. The
study highlights that ships spend between 4-6% of their operational time,
equating to about 15-22 days annually, waiting at anchor outside ports before
securing a berth.
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FuelEU Maritime's Impact on the Specialised Market

The FuelEU Maritime regulation will take effect from January 1, 2025,
mandating a 2% reduction in greenhouse gas intensity of fuel for ships calling
at EU/EEA ports, and strengthening regulations by raising the target to 80% by
2050. This initiative aims to accelerate the adoption of renewable and low-
carbon fuels, significantly influencing freight rates, which are projected to rise
by USD 5-10 per metric ton for specialised tankers. Consequently, shipowners
and charterers must engage in closer dialogue to navigate the financial
implications and compliance challenges introduced by these stringent
decarbonisation measures.
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Contact project@kinsalemaritime.com for any inquiries to Kinsale Maritime.
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